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TREASURY FOR ZINMAN PASS BEACH 

E.O. 11652: ADS DECLASS 12/9-75 
TAGS: EAID, EFIN 

SUBJECT: POSSIBLE ADB BOND ISSUES IN U.S. 

PRESIDENT INOUE REQUESTED U.S. ALT. DIRECTOR TO OBTAIN 
ASAP INFORMAL REACTION TO POSSIBLE ADB BOND ISSUES IN 
N.Y. PRESIDENT UNDERSTANDS IBRD IN PROCESS OF PREPARING 
$500 MILLION FLOTATION, CONSISTING OF $300 MILLION FOR 
5 YEARS AND $200 MILLION ON 10 YEAR-TERM WITH INDICATED 
INTEREST COST BETWEEN 8.25 TO 8.50 PERCENT PER ANNUM. 
PRESIDENT IS CONSIDERING POSSIBLE ADB ISSUE OF $100 MILLION 
FOR 5 YEAR-TERM AND WOULD LIKE TO PROCEED, IF MARKET CONDI 
TION FURTHER IMPROVES. SINCE USG APPROVAL REQUIRED 
UNDER BANK CHARTER, ARTICLE 21(I)(A) AND (B), PRESIDENT WOULD 
APPRECIATE INFORMAL RESPONSE BEFORE TAKING FURTHER ACTION. 

ARNOLD 
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